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SUB J : SCANT REACTION TO REVALUATION IN US BUSINES 

-BANKING COMMUNITY - SOME PRESSURES AMONG THAI FOR FURTHER 

REVALUATION 

1 . THE AMERICAN BUSINESS AND BANKING COMMUNITY IN THAILAND 
HAS REACTED RATHER INDIFFERENTLY TO THE AUGUST 5 ONE 
PERCENT REVALUATION OF THE BAHT AGAINST THE DOLLAR. ALONG 
WITH SOME WELCOME RELIEF THAT IT WASN'T HIGHER 
CONSIDERING THE DEPRECIATION OF THE DOLLAR, ELSEWHERE SOME 
CONCERN WAS EXPRESSED AS TO WHAT THE REVALUATION PROTENDS 
FOR THE FUTURE. 

2. FOR THE AMERICAN BANKERS AND COMPANY FINANCE EXECUTIVE 
THE COMING PERIOD, WHEN THAILAND WILL ADOPT FLEXIBLE EX- 
CHANGE RATE SYSTEM, WILL REQUIRE THE SHARPENING OF OLD 
SKILLS. AS ONE BANKER PUT IT, THIS WILL CERTAINLY MAKE 

FOR A MUCH MORE INTERESTING BANKING ENVIRONMENT. 

3. MOST AGREE THAT THE INSTITUTION OF FLEXIBLE EXCHANGE 
RATES WILL CAUSE MORE PROBLEMS FOR THAI FINANCIAL 
INSTITUTIONS WHICH LACK PERSONNEL TRAINED TO OPERATE IN 
LIMITED OFFICIAL USE 
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THE NEW ENVIRONMENT. 

4. REACTION TO THE REVALUATION IN THAI BUSINESS AND 
ECONOMIC CIRCLES TO THE REVALUATION CONTINUES TO BE POSI- 
TIVE. MANY FAIL TO GRASP FACT, HOWEVER, THAT THE BAHTS 
APPARENT STRENGTH IS MORE DUE TO INTERNATIONAL RESERVES 
HELD BY THE BANK OF THAILAND ALONG WITH THE BANK'S WILLING 
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NESS, TO DATE, TO SUPPORT THE BAHT AT SPECIFIC 
RATES OF EXCHANGE. IN VIEW OF THE CONTINUING DOLLAR 
DECLINE THAI "BAHT NATIONALIST" WILL LIKELY INCREASE 
PRESSURE ON BANK OF THAILAND FOR A FURTHER REVALUATION. 

IF THE BANK ACCEDES TO THESE PRESSURES, THE BAHT WILL BE 
IN FOR A TEST, THE OUTCOME OF WHICH MAY PROVE DISILLUSION- 
ING FOR MANY. ABRAMOWITZ 
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